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A Research on the impact of financial management
cognition and risk to learn economic financial
management behavior in the ROCMA

Huang Bao Huey, Jiang Fan Yu, Liao Shi Xiong,
Huang Yu Xun, Wu Cheng Yeh

Department of Management Science, R.O.C. Military Academy

Abstract

The students of the ROCMA are the grassroots leadership officers of the future force, which
will receive high salaries, both deposits and investments require good financial management
behavior. Therefore, financial management behavior is an issue worthy of study. According to
the literature, financial management cognition and risk tolerance all have an impact on it.
Therefore, this article discusses the influence of three aspects: financial management cognition,
risk tolerance and financial management behavior the ROCMA.

The overall average score of this questionnaire was 4.035, indicating a tendency towards
"agreement." The average agreement score for the "Financial Awareness" dimension was 4.136,
with the highest being "You believe that the higher the rate of return on investment, the higher
the risk," and the lowest being "You believe that frequently reading books, magazines, or online
and television information can improve your understanding of financial products." The average
agreement score for the "Risk Tolerance" dimension was 3.873, with the highest being "You
believe you can tolerate the risk of financial loss from investment," and the lowest being "You
believe that in investment, you value profit more than safety." The average agreement score for
the "Financial Behavior" dimension was 4.097, with the highest being "You have formulated a
personal financial plan," and the lowest being "You allocate a small portion of your investment
portfolio to real estate." Furthermore, financial awareness showed a higher relevance and
explanatory power to financial behavior than risk tolerance.

Keywords: Financial awareness, risk tolerance, Financial management, ROCMA.



